HEALTH CARE CENTER
FOR THE HOMELESS, INC.

FINANCIAL STATEMENTS

SEPTEMBER 30, 2005




. 0348-0057

Month Day  Year
09 /30 /2005

a. Auditor name . :
Osburn, Henning and Company

b. Auditor address (Number and street)

617 E. Colonial Drive

a. Auditee name
Health Care Center for the Homeless, Inc.

b. Auditee address (Number and street)
234 N. Orange Blossom Trail

City City
Orlando Orlando

State ZIP + 4 Code _ State ZIP + 4 Code _
Florida 31218/0|5 Florida 3{218{0]3

¢ . Auditee contact ¢. Auditor contact

Name Name
Bakari Burns Edward A. Hofma

Title Title

Certified Public Accountant
d. Auditor contact telephone

| (407) 896 — 8021

e. Auditor contact FAX

(407) 896 —8601

Auditor contact E-mail
edhofmalosburnhenning.com

CEO
d. Auditee contact telephone
(407) 428 — 5751 ext. 332
. Auditee contact FAX
(407) 428 — 6204

. Auditee contact E-mail
bburns@hcch.org

g

o ’ i ficial Date
Signature of certifying official Month Day Year

/ [

Printed Name of certifying official

Signature of auditor Date
Month

il G ij 02 /20 ok

Printed Title of certifying official




Primary EIN: 5{9|—1311[8(5(0(2]|0

FORM SF-SAC (5-2004)

Page 2



m

7

|

0

‘NI

3 Aewind

888°C

Jjuein I923179YS pueB pooJg

ce1coer ¥

mei3oxg Buisnof earjxoddng

082°9/% $

I93u9) UY3lTeoH A3TUNUNIC)

Page 3

-SAC (5-2004)

FORM SF.



CONTENTS

REPORT OF INDEPENDENT AUDITORS ON THE FINANCIAL STATEMENTS
FINANCIAL STATEMENTS

Statement of financial position
Statement of activities
Statement of cash flows
Statement of functional expenses
Notes to financial statements

REPORT OF INDEPENDENT AUDITORS ON THE SUPPLEMENTARY DATA
SUPPLEMENTARY DATA
Schedule of financial awards

REPORT OF INDEPENDENT AUDITORS ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

REPORT OF INDEPENDENT AUDITORS ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

16

18

20

Page

15

- 19

- 21




Osburn, Henning and Company

CERTIFIED PUBLIC ACCOUNTANTS, PA.

REPCRT OF INDEPENDENT AUDITORS
ON THE FINANCIAL STATEMENTS

January 23, 2006

To the Board of Directors
Health Care Center for the Homeless, Inc.
Orlando, Florida

We have audited the accompanying statement of financial position of
the Health Care Center for the Homeless, Inc. (the Center) as of September 30,
2005, and the related statements of activities, cash flows, and functional

expenses for the year then ended. These financial statements are the
responsibility of the Center's management. Our responsibility is to express
an opinion on these financial statements based on our audit. The prior

year summarized comparative information has been derived from the Center’s
September 30, 2004 financial statements and, in our report dated December 27,
2004, we stated that in our opinion, such financial statements presented
fairly, in all material respects, the financial position, changes in net
assets, and cash flows of the Center in conformity with accounting
principles generally accepted in the United States of America.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards reguire that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures

in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We

believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Health Care
Center for the Homeless, Inc. as of September 30, 2005, and the changes in
its net assets and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

617 Fast Colonial Drive ® Orlando, Florida 32803 ¢ (407) 896-8021 ¢ Fax (407) 896-8601

www.os]ournhenning.com




In accordance with Government Auditing Standards, we have also issued
a report dated January 23, 2006, on our consideration of the Center's
internal control over financial reporting, and our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements
and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report i1is an
integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

b gy




HEALTH CARE CENTER FOR THE HOMELESS, INC.

STATEMENT OF FINANCIAL POSITION

September 30,

ASSETS

Cash, including restrictions for capital
campaign of $722,720

Accounts receivable

Grants and contributions receivable

Prepaid expenses

Property and eguipment, net

Other

LIABILITIES AND NET ASSETS

LIABILITIES

Accounts payable

Construction costs payable

Accrued compensation

Other accrued expenses

Mortgage payable

Deferred support under conditional
promise to give

NET ASSETS
Unrestricted
Temporarily restricted
Total net assets

2005

2005

$ 896,146
17,760
187,273
124,338
1,735,617
5,188

$2,966,322

$ 86,264
170,423
71,960
2,016
400,013

500,000
1,230,676

1,341,227
394,419
1,735,646

$2,966,322

Comparative
Information
For 2004

$ 791,565
272,798
61,907
1,138,965
8,020

52,273,255

$ 149,799
63,329
3,130
424,376
640, 634
778,210
854,411
1,632,621

$2,273,255

The Notes to Financial Statements are an integral part of these statements.




HEALTH CARE CENTER FOR THE HOMELESS, INC.

STATEMENT OF ACTIVITIES
Year Ended September 30, 2005

Comparative
Temporarily 2005 Information
Unrestricted Restricted Total For 2004

REVENUES, GAINS AND
OTHER SUPPORT

Support:
Government grants S - $1,444,206 $1,444,206 81,502,492
Private support 338,435 252,104 590,539 632,618
In-kind contributions 634,004 - 634,004 454,045
Revenue 151,228 - 151,228 20,486
Net assets released
from restrictions:
Satisfaction of purpose
Restrictions 1,927,332 (1,927,332) - -
Expiration of time
restrictions 228,970 (228,970) - -
Total revenues,
gains and other
support 3,279,969 (459, 992) 2,819,977 2,609,641
EXPENSES AND LOSSES
Program services:
Medical clinic 2,326,342 - 2,326,342 2,165,049
Tuberculosis shelter 44,283 - 44,283 109,393
Contributions to other
agencies 9,567 - 9,567 11,906
Supporting services:
Management and general 303,952 - 303,952 259,265
Fund-raising 32,808 - 32,808 81,0913
Total expenses
and losses 2,716,952 - 2,716,952 2,627,526
INCREASE (DECREASE) IN
NET ASSETS 563,017 (459, 992) 103,025 (17,885)
NET ASSETS, BEGINNING 778,210 854,411 1,632,621 1,650,506
NET ASSETS, ENDING $1,341,227 S 394,419 $1,735,646 $1,632,621

The Notes to Financial Statements are an integral part of these statements.




HEALTH CARE CENTER FOR THE HOMELESS, INC.

STATEMENT OF CASH FLOWS
Year Ended September 30,

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from contributors
Interest received
Interest paid
Cash paid to suppliers and employees

Net cash provided by
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment

CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on mortgage payable

NET INCREASE IN CASH

CASH, BEGINNING

CASH, ENDING

2005

2005
$2,740,809
12,929
(28,467)
(2,061,228)

664,043

(535,099)

(24,363)

104,581
791,565

5 896,146

Comparative
Information
For 2004

$2,218,724
2,872
(28,243)
(2,012, 384)

180, 969

(104, 456)

(23,754)

52,759
738,806
$ 791,565

The Notes to Financial Statements are an integral part of these statements.
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HEALTH CARE CENTER FOR THE HOMELESS, INC.

STATEMENT OF CASH FLOWS - CONTINUED
Year Ended September 30, 2005

Comparative
Information
2005 For 2004
RECONCILIATION OF INCREASE (DECREASE)
IN NET ASSETS TO NET CASH PROVIDED BY
OPERATING ACTIVITIES
Increase (decrease) in net assets 103,025 $ (17,885)
Adjustments to reconcile increase
(decrease) in net assets to net cash
provided by operating activities:
Depreciation 110,808 114,893
Loss on disposition of property
and equipment 9,567 20,162
In-kind contributions of property and
equipment (11, 505) (7,000)
Amortization of loan costs 2,832 2,832
Decrease (increase) in:
Accounts receivable (17,760) -
Grants and contributions receivable 85,525 57,743
Prepaid expenses (62,431) 375
Increase {(decrease) in:
Accounts payable (63,535) 59,525
Accrued compensation 8,631 (49,741)
Other accrued expenses (1,114) 65
Deferred support under conditional
promises to give 500,000 -
Net cash provided by
operating activities $ 664,043 $ 180,969

NONCASH INVESTING AND FINANCING ACTIVITIES

During the year ended September 30, 2005, the Center incurred accounts
payable in the amount of $170,423 in connection with the acquisition of
property and equipment.

The Notes to Financial Statements are an integral part of these statements.



Accounting
Advertising
Bank charges
Computer and
data
processing
Conferences and
training
Contributed
services
Depreciation and
amortization
Dispensary
Food
Glasses
Insurance
Interest
Lab fees
Lease
Management fees
Maintenance
and repairs
Medical
subcontract
Miscellaneous
Personnel
Postage
Printing
Radiology
Relocation
Supplies
Taxes
Telephone
Travel
Utilities

Contributions to
other agencies

HEALTH CARE CENTER FOR THE HOMELESS,

STATEMENT OF FUNCTIONAL EXPENSES
Year Ended September 30,

2005

INC.

Program Services Supporting Services Comparative
Medical  Tuberculosis Management Fund- 2005 Information
Clinic Shelter and General Raising Total For 2004

$ - $ - $ 9,250 $ - 3 9,250 S 8,000

2,433 - 22 605 3,060 2,618

- - 3,186 - 3,186 444

93,249 - 8,337 260 101,846 99,626

5,591 - 1,375 100 7,066 56,671

86,001 - - - 86,001 154,830

98,018 5,630 7,365 2,627 113,640 117,724

410,769 - - - 410,769 432,594
- 1,338 - - 1,338 10,618
12,250 - - - 12,250 14,500
134,349 8,650 6,880 434 150,313 140,602

26,474 - 1,993 - 28,467 28,243

82,667 - - - 82,667 54,928

34,320 20,000 - - 54,320 66,040

- - 19,871 - 19,871 -

16,124 2,275 2,152 - 20,551 21,655

31,619 1,350 - - 32,969 27,749

1,900 - 6,574 1,395 9,869 7,346

914,732 1,261 202,025 26,136 1,144,154 1,253,597
560 - 1,520 - 2,080 2,787

- - - - - 3,747
281,070 - - - 281,070 12,850
- - 11,961 - 11,961 -

53,981 28 6,469 926 61,404 39,544

1,544 105 71 325 2,045 1,232

9,766 171 10,847 - 20,784 24,491

12,303 479 3,324 - 16,106 10,608

16,622 2,996 730 - 20,348 22,576

$2,326,342 5 44,283 $ 303,952 $32,808 2,707,385 2,615,620
9,567 11,906

$2,716,952

$2,627,526

The Notes to Financial Statements are an integral part of these statements.




HEALTH CARE CENTER FOR THE HOMELESS, INC.

NOTES TO FINANCIAL STATEMENTS
Year Ended September 30, 2005

Note 1. Summary of Significant Accounting Policies
Organization:

Health Care Center for the Homeless, Inc. (the Center) provides
quality health care services that improves the lives of the
homeless and indigent. Support for providing these services is
obtained from both government grants and private sector
contributions. The Center serves clients in the Central Florida
area.

Use of estimates:

In preparing the financial statements, management is required to
make estimates and assumptions that affect certain reported
amounts and disclosures. Actual results could differ from those
estimates.

Basis of presentation:

The accompanying financial statements have been prepared on the
accrual basis of accounting in accordance with accounting princi-
ples generally accepted in the United States of America. Net
assets and revenues, expenses, gains, and losses are classified
based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets of the Center and changes therein are
classified and reported as follows:

Unrestricted net assets — Net assets that are not subject
to donor-imposed stipulations.

Temporarily restricted net assets - Net assets subject to
donor-imposed stipulations that may or will be met, either
by actions of the Center and/or the passage of time. When
a restriction is satisfied or expires, temporarily
restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net
assets released from restrictions.

Permanently restricted net assets - Net assets subject to
donor-imposed stipulations that they be maintained perma-
nently by the Center.

CONTINUED ON NEXT PAGE




HEALTH CARE CENTER FOR THE HOMELESS, INC.

NOTES TO FINANCIAL STATEMENTS
Year Ended September 30, 2005

Note 1. Summary of Significant Accounting Policies - (Continued)
Contributions:

Contributions, including unconditional promises to give, are
recorded as made. All contributions are reported as an increase
in unrestricted net assets unless specifically restricted by the
donor. All donor-restricted support is reported as an increase
in temporarily or permanently restricted net assets depending on
the nature of the restriction. When a restriction is satisfied
or expires, temporarily restricted net assets are reclassified
to unrestricted net assets. Conditional promises to give are
recognized when the conditions on which they depend are substan-
tially met. Unconditional promises to give due within one year
are recorded at their net realizable wvalue. Unconditional
promises to give due after one year are reported at the present
value of their net realizable value, using risk-free interest
rates applicable to the years in which the promises are to be
received.

Economic dependency:

The Center received a substantial portion of its support £from
less than 10 funding sources. A significant reduction in the
level of this support may have an effect on the Center’s
programs and activities.

In-kind contributions:

In-kind contributions of materials used in programs are recorded
as 1income and expense at the estimated fair wvalue of the
materials.

A substantial number of volunteers have contributed significant
amounts of their time to the Center's programs and management.
Contributions of services are recorded if the services received
(a) create or enhance nonfinancial assets or (b) require
specialized skills that are provided by individuals possessing
those skills and would typically need to be purchased if not
provided by donation.

Cash:

Cash in excess of federally insured limits represents a concen-
tration of credit risk as defined by accounting principles
generally accepted in the United States of America. In manage-
ment’s opinion, the capitalization and operating history of the
institution is such that the likelihood of material loss is remote.

CONTINUED ON NEXT PAGE




HEALTH CARE CENTER FOR THE HOMELESS, INC.

NOTES TO FINANCIAL STATEMENTS
Year Ended September 30, 2005

Note 1. Summary of Significant Accounting Policies -~ (Continued)
Accounts receivable and grants and contributions receivable:

Accounts receivable and grants and contributions receivable are
stated at net realizable wvalue. In determining whether or not
to recognize an allowance for doubtful accounts, management
makes a judgmental determination based on an evaluation of the
facts and circumstances related to each account.

Property and equipment:

Property and equipment 1s recorded at cost. Depreciation is
calculated by the straight-line method over estimated useful
lives of 3 to 20 years. Contributed assets are recorded at
their estimated fair value at the date of contribution. Such
donations are reported as unrestricted support unless the donor
has restricted the donated assets to a specific purpose.
Repairs and maintenance are expensed as incurred.

Advertising:
Advertising costs are expensed as incurred.

Income taxes:
The Center is a nonprofit organization exempt from federal income
taxes under Section 501 (c) (3) of the Internal Revenue Code.
Accordingly, no provision for income taxes is reflected in the
accompanying financial statements.

Comparative information for 2004:
The financial information for the year ended September 30, 2004

is presented for comparative purposes, and is not intended to be
a complete financial statement presentation.

- 10 -




Note 2.

Note 3.

HEALTH CARE CENTER FOR THE HOMELESS, INC.

NOTES TO FINANCIAL STATEMENTS
Year Ended September 30, 2005

Grants and Contributions Receivable

Grants and contributions receivable at September 30, 2005 consist
of the following:

Government grants $ 113,003
United Way 72,794
Other 1,476

§ 187,273

Grants and contributions receivable are expected to mature within
one year.

In addition to contributions receivable, at September 30, 2005,
the Center has received promises to give in the amount of $209,441
which are conditioned upon incurring future expenses. These items
were not booked as receivables as of September 30, 2005.

As of September 30, 2005, the Center received $500,000 under a
grant contract to build a new building. This amount has been
deferred Dbased upon a condition in the grant contract that
requires the building to be used for specified purposes for a
period of five years. The amount will be recognized once the
condition is fulfilled. The grant contract creates a collateral
interest to the grantor in the building for the duration of the
condition.

Property and Equipment, Net

A summary of property and equipment at September 30, 2005 are as
follows:

Land and building $ 965,324
Construction in progress 556,408
Leasehold improvements 122,677
Equipment 520,513
Vehicles 43,038
Furniture and fixtures 11,702
2,219,662

Less accumulated depreciation 484,045
$1,735,617

- 11 -




Note 4.

Note 5.

Note 6.

Note 7.

HEALTH CARE CENTER FOR THE HOMELESS, INC.

NOTES TO FINANCIAL STATEMENTS
Year Ended September 30, 2005

Mortgage Payable

The mortgage payable 1s collateralized by real estate, and bears
interest at prime plus 1% with a minimum rate of 6.5% and a

maximum rate of 9%. It is payable in monthly installments of
54,389 including interest. The note has a balloon maturity in
August 2007. Future maturities of the mortgage payable are as

follows: 2006 - $23,461; 2007 - $376,552.

In-Kind Contributions

Support, property and equipment and program service expenses for the
year ended September 30, 2005 contain in-kind contributions as follows:

Free use of premises for clinics $ 34,320
Free use of premises for tuberculosis

shelter 20,000
Pharmaceuticals 157,783
Lab fees 29,875
Radiology 281,070
Contributed services, primarily

licensed health care professionals 86,001
Glasses 12,250
Food 1,200
Property and equipment 11,505

§ 634,004

Temporarily Restricted Net Assets

Temporarily restricted net assets at September 30, 2005 consist of
the following:

Grants and contributions receivable
which are time restricted for

use in future periods $ 171,699
Cash held until purpose restrictions

are satisfied 222,720

S 394,419

Retirement Program

The Center maintains a Simple Plan Retirement Program for
substantially all employees. Employer contributions are based on
a match of employee deferrals, and amounted to $7,551 for the
year ended September 30, 2005.

- 12 -




Note 8.

HEALTH CARE CENTER FOR THE HOMELESS, INC.

NOTES TO FINANCIAL STATEMENTS
Year Ended September 30, 2005

Line of Credit

As of September 30, 2005, the Center has a $200,000 line of
credit agreement with First ©National Bank of Florida. The
agreement is collateralized by real estate, bears interest at
prime plus 1%, and matures in February 2006. As of September 30,
2005, the line of credit has a zero balance.

- 13 -




sturn, Henning and Company

CERTIFIED PUBLIC ACCOUNTANTS, PA.

REPORT OF INDEPENDENT AUDITORS
ON THE SUPPLEMENTARY DATA

January 23, 2006

To the Board of Directors
Health Care Center for the Homeless, Inc.
Orlando, Florida

Our audit was conducted for the purpose of forming an opinion on the
financial statements taken as a whole. The supplementary data on page 15
is presented for purposes of additional analysis as required by U. S.
Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of
the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

b oy
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HEALTH CARE CENTER FOR THE HOMELESS, INC.

SCHEDULE OF FINANCIAL AWARDS
Year Ended September 30, 2005

Grant Qualified
CFDA # Revenue Expenditures
FEDERAL PROGRAMS
U. S. Department of Health
and Human Services:
Community Health Centers 93.224 S 476,280 $ 476,280
U. S. Department of Housing
and Urban Development:
Supportive Housing Program:
Received from Orange County,
Florida 14.235 136,133 136,133
Federal Emergency Management
Agency:
Emergency Food and Shelter
Program:
Received from Orange County,
Florida 83.523 2,888 2,888
615,301 S 615,301
STATE AND LOCAL PROGRAMS
Orange County, Florida 808,905
State of Florida 20,000
$1,444,206

BASIS OF PRESENTATION:

This schedule of financial awards includes the federal grant activity of
the Center and 1s presented using the Dbasis of accounting used in
preparing the Dbasic financial statements. The information in this
schedule is also presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. The dollar threshold used to distinguish between Type A
and Type B programs was $300,000.

- 15 -




Osburn, Henning and Company

CERTIFIED PUBLIC ACCOUNTANTS, PA.

REPORT OF INDEPENDENT AUDITORS ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

January 23, 2006

Board of Directors
Health Care Center for the Homeless, Inc.
Orlando, Florida

We have audited the financial statements of the Health Care Center for
the Homeless, Inc. (the Center) as of and for the year ended September 30,
2005, and have 1issued our report thereon dated January 23, 2006. We
conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Center’s
internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide an opinion on the internal control
over financial reporting.

Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control that
might be material weaknesses. A material weakness 1is a reportable
condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we
consider to be material weaknesses.

- 16 -
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Center’s
financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts,
grant agreements, and other matters noncompliance with which could have a
direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of the
board of directors, management and federal awarding agencies, and 1is
not intended to be, and should not be used by anyone other than these

specified parties.
fohuc, Loniginct Copeo




Osburn, Henning and Company

CERTIFIED PUBLIC ACCOUNTANTS, PA.

REPORT OF INDEPENDENT AUDITORS ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

January 23, 2006

Board of Directors
Health Care Center for the Homeless, Inc.
Orlando, Florida

Compliance

We have audited the compliance of the Health Care Center for the
Homeless, Inc. (the Center) with the types of compliance requirements
described in the U. §. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal
programs for the year ended September 30, 2005. The Center’s major federal
programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulations, contracts and grants applicable to
each of its major federal programs is the responsibility of the Center’s
management. Our responsibility is to express an opinion on the Center’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Center’s compliance with
those requirements and performing such other procedures as we considered
necessary 1in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal
determination on the Center’s compliance with those requirements.

In our opinion, the Center complied, in all material respects, with
the requirements referred to above that are applicable to each of its major
federal programs for the year ended September 30, 2005.

- 18 -
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Internal Control Over Compliance

The management of the Center is responsible for establishing and
maintaining effective internal control over compliance with reguirements of
laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered the Center’s internal
control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on internal control over compliance in accordance
with OMB Circular A-133.

Our consideration of the internal control over compliance would not
necessarily disclose all matters in internal control that might be material
weaknesses. A material weakness 1is a condition in which the design or
operation of one or more of the internal control components does not reduce
to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be
material in relation to a major federal program being audited may occur and
not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving
internal control over compliance and its operation that we consider to be
material weaknesses.

This report is intended solely for the information and use of the

board of directors, management and federal awarding agencies, and is not
intended to be, and should not be used by anyone other than these specified




HEALTH CARE CENTER FOR THE HOMELESS, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended September 30, 2005

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued: ungualified
Internal control over financial reporting:
Material weakness(es) identified? yes X no
Reportable condition(s) identified not
considered to be material weaknesses? yes X none reported
Noncompliance material to financial
statements noted? yes X no
Federal Awards
Internal Control over major programs:
Material weakness(es) identified? yes X no
Reportable condition(s) identified not
considered to be material weaknesses? yes X none reported
Type of auditor’s report issued on
compliance for major programs: ungualified
Any audit findings disclosed that are
required to be reported in accordance
with Circular A~-133, Section 510(a)? yes X no
Identification of major programs:
CFDA Number (s) Name of Federal Program or Cluster
93.224 Community Health Centers
Dollar threshold used to distinguish
between Type A and Type B programs: $300,000
Auditee qualified as low-risk auditee? yes X no
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HEALTH CARE CENTER FOR THE HOMELESS, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS — CONTINUED
Year Ended September 30, 2005

SECTION II - FINANCIAL STATEMENT FINDINGS

No matters were reported.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.
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